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Support for Bank Negara’s OPR decision
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It will benefit individuals and businesses
grappling with high living cost, weak ringgit
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ANK Negara Malaysia's
decision to maintain the
Overnight Policy Rate
(OPR) at three per cent’is
a big relief to individuals and
businesses that are grappling
with rising living costs and the
weak ringgit, said economists.
Italso provided a conduciveen-
vironment for businesses to not
only survive but thrive in the cur-
rent challenging environment.
However, they said by leaving
room forap I i Jat-

policy shifts related to subsidies
and price control measures. -

Universiti Kuala Lumpur Busi- .

ness School ecoriomic analyst As-
soc Prof Aimi Zulhazmi Abdul
Rashid said Malaysians were al-
ready burdened by the rising cost
of living even though core infla-
tion remained under control.
The overall inflation rate had
eased to 2.8 per cent in May.
Bank Muamalat Malaysia Bhd
chief economist and social fi-
nance head Dr Mohd Afzanizam
Abdul Rashid said Bank Negara
was extremely cautious on how it

-would steer the monetary policy.

He said the persistent decline
in Malaysia’s Purchasing Man-

er, the central bank acknowl-
edged the importance of keeping
a close watch on core inflation,
which could be influenced by

UNIT KOMUNIKASI KORPORAT

agers’ Index indicated that busi-
nesses had become wary of their
revenue outlook.

“This could prompt them to
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relook at their business strategy,
including hiring plans and cap-
ital expenditure.

“In a way, the outlook for the
labour market and price pres-
sures are expected to be subdued
going forward. I think Bank Ne-
gara may want to keep the OPR
steady at three per cent for the
rest of the year,” he added.

Universiti Putra Malaysia
School of Business and Eco-
nomics senior lecturer Mohamad
Khair Afham Muhamad Senan
said had there been another OPR
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to keep the Overnight Policy Rate at three per cent will enable
businesses to not only survive but thrive in the current challenging economic environment, say analysts. -

hike, consumers might curtail
their spending and this could re-
sult in businesses reducing their
investment in turn.

Bank Islam Malaysia Bhd chief
economist Firdaos Rosli said any
further OPR hikes must be grad-
ual and data-driven.

“The rate pause is in line with
Bank Islam’s expectations. We
agree with (Bank Negara's) state-
ment on the upside and down-
side risks to Malaysia’s growth in
the near term, although the over-
all balance of risks has not

changed much since the begin-
ning of the year,” he added.
Independent analyst Julian
Suresh Sundaram said Bank Ne-
gara seemed to be aware that it
would not be able to alter the
ringgit’s trajectory against the US
dollar for now, much like other
regional currencies such as yuan
and yen.
“Maintaining a slightly accom- |
modative monetary stance will
support equity market gains
when the US dollar weakens in
the future,” he added. g
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