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End of OPR hike?
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pressure and slower growth concerns?

About two weeks after central banks in -
Indonesia and the

“The current level of OPR is appropriate. After
the OPR was raised to 8% in May, our real
interest rate has turned positive, which is good.
Judging from its latest statement, Bank Negara
seems to be somewhat positive on the economy.”
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the prime reasons

Economist Geoffrey V‘ﬂlltlm! said the
was
ers, but at the saine time, has no
downside" for savers.

“I was savings rates and retail
t rates recently and they are
very low. So, recent hhmnmpmd(m
mudnoaven. he told Star}

At 3%, the Inwu rate is
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Themmryhlkymnmmee (MPC),
chaired by Datuk Shaik Abdul
Mud ul Ghaffour, uld!henmml
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the economy.

Nevmhe emmm!suhellm
the risk of one more rate hike this

remains, perhaps by 25 basis points
103.25%.

Globally, there are strong signals that

to keep rate at 3%,
a move that brings

much relief to
borrowers

major central banks like the Federal
Reserve (Fed), Bank of nd and
European Central Bank conunuc
melr rate hikes to combat stubborn irifla-
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Munwl\lk Socio Economic Research
Centre executive director Lee Heng Guie
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level of OPRis
After the OPR was raised to 3% in May, our
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the economy,” said
MIDF Research said in a note that Bank
Negara is likely to raise the OPR t0 3.25% by
the “stronger-than-ex-

pected domestic economy”.
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Headline inflation continues to ease
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“In addition, Bank Negara may optimise
its molmary arms. normalising its
reserve requirement (SRR) from
Z\tmfmthlsmr The SRR rate was
reduced to 2% in March 2020,

“However, the decision will be ed
to the stability of economic the
pace of price increases and further
impruvemem in macroeconomic condi-

rticularly a condnned recovery in
hg: and growing domestic

'l‘mm a medium-term perspective, thy
policy rate ncrmahsanogeu needed to
avert risks that could destabilise the
future economic outlook such as persis-
tently inflation and a further rise in
household indebtedness,” the research
house said.

Mnnwhuz. the Finance Mmlsry said me

Finance Minister Datuk Seri Anwar

The eight-member MPC said in a sﬁce-
ment yeslerdny d\at it continued to see
hmned risks of future financial imbal-
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data to inform the assessment on
k of domestic inflation -and

“The MPC will ensure that the monetary
policy stance remains conducive to sustain-
it said.

‘The committee noted that the

economy expanded at a more moderate
mrewunmlhsumwue

the o

amid lower cost factors

domestic factors such as stronger-than-ex-
tourism activity lnd llslﬁ' imple-

i tion, the MPC said it has
mndnugdmmamﬂlnwumﬁfnﬂors.

“While core inflation has also moderat-
!d.kremalmelevuedmhﬂveloulelou-
term average amid I.ln;erhu and

“For 2H23, both headline and core infla-
tion are projected to trend lower, broadly
within

expemnm&
“Risks to the inflation outlook remain
sm:ammedqne persistence
dulwu!odomslkpou-
qcnmhskuu price controls, as well
ynbal commodity prhs and financial
market developments,” it said.

Growth for
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lnﬂnum rate in Malaysh. shows a
l dded that is confi-
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t the Malaysian economy will continue
to grow in 2023, ted by
unemployment increasing economic
ncﬂvmnspedllldy‘l £

o

spending contin-

ues to be \mderplnned by favourable

labour market conditions, in
the domuﬂmﬂemed mog. Yy

Tounst arrivals have been steadily

and are expemd o cundnua

. lhereby lifting

to Williams of Malaysia
and infla-

consistent with maintaining infla-
Iinndnulonmml]lmmduz*inthe
long term.
“The decision to hold rates is the right

decision for the t reasons. All
will enet v it R

lnvsunem activity would be supported
d progress of multi-year infra-

government will continue to be
expedited to economic activities.
“Banks should always be aware of the

and small and medium enterprises and
immediately provide restructuring and
rescheduling facilities for their troubled
loans,” recommended Prime Minister and

Domestic financial conditions ~also
remain conducive to financial intermedia-
tion amid sustairied credit growth.
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MIDF Research said the M""Q
between the OPR and the United
. federal funds rate (FFR) is nn'renny,m
lowest level ever recorded.

Thgppuﬂdmed as the Fed i increaseg,
benchmark interest rate mum
than Bank Negara since the ol

year.
“At this current onﬁ
differential is ua|t ﬁve 2.25%.
“We opine the OPR-FFR
ential is one of the mae)l::-‘fam h
ing lo the su'ong US dollar,” nc:nmg“

However. wﬂ.uams pointed out that
ﬂnml has stopped de'precnuru over th

"Baud on t‘undlmenuk it shouy
Impmve over the rest of the year.
the markets to focus on fis.

damentals will strengthen the rings
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less there are major shocks, ther

should be no need to raise interest ratesix
the rest of the year,” he added.
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